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HUMAN RIGHTS

GETTING STARTED ON ESG &
SUSTAINABILITY INITATIVES FOR SMEs

1. Introducing the UN Global Compact Network Malaysia & Brunei
2. The sustainability imperative for businesses

3. Taking action



United Nations Global Compact ﬁ:'.%",,
is the world's largest corporate sustainability initiative  «
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Our Members &

Network

UNGCMYB MEMBERS - 205 (>RM100b MARKET CAP) Malaysia & Brunei
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https://www.unglobalcompact.org/what-is-gc/participants/search?utf8=%E2%9C%93&search%5Bkeywords%5D=&search%5Bcountries%5D%5B%5D=139&search%5Bper_page%5D=10&search%5Bsort_field%5D=&search%5Bsort_direction%5D=asc
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The SDGs and a principled-based
approach
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Private sector sustainability commitments and actions 5@\,%
are needed to accelerate progress to achieve the SDGs >
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Malaysia & Brunei

OF CEOS BELIEVE THEY COULD PLAY A CRITICAL ROLE TO ACHIEVE
% THE SDGS WITH INCREASED COMMITMENT AND ACTION

SUSTAINABILITY IS
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Global and national developments on Scope 3 @?’,

Network

IFRS ‘ Malaysia & Brunei

ABOUT US | AROUND THE WORLD  ISSUED STANDARDS | APPLYING STANDARDS PROJECTS ~NEWS & EVENTS  SERVICES  SUSTAINABILITY

Supply chain
emissions are

11.4x higher

Home News
ISSB unanimously confirms Scope 3 GHG emissions disclosure requirements with strong application support, among Key decisions

ISSB unanimously confirms Scope 3 GHG than operational
emissions disclosure requirements with strong EMISSIONS:
application support, among key decisions cummly et
Reported by 8,033 suppliers emissions
Montreal, Canada—The International Sustainability Standards Board (ISSB) of the IFRS Foundation has through CDP in 2020. Overatral
made significant progress refining its first two proposed sustainability-related disclosure Related information SmisTcen
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Sector-specific developments in Malaysia o

Network
Malaysia & Brunei
MNCs such as Nestle moving away from virgin plastics
And step up recycling efforts. {§. The Sun Daiy
Our ambitions Plastic bag ban hailed as 'positive move'
By 2025, we will ensure that.. KUALA LUMPUR: The government's targeted ban on single-use plastic bags by 2025
100% of our packaging is recyclable or reusable; will considerably reduce plastic pollution in rivers, seas, ...
The use of virgin plastics in our packaging is reduced by one third. 3 weeks ago
250... 2,165... Business opportunities for sustainable companies

plastic straws eliminated per year since 2020 used beverage cartons collected since 2018

News = Waste Management

el U I 'How do we become a protector

for the oceans?': Malaysian

=6,000.. ~ 112'000 leading recycler on being ocean
bound plastic-certified

Heng Hiap Industries collects and reuses plastic found in the vicinity of

Source: Nestle Malaysia

B The Star - marine and riverine environments in Johor. Its chief executive Seah Kian

, , o = Hoe shares why the company wanted to be certified under a global scheme
Put more focus on reducing, reusing plastic instead of g P for ocean bound plastic.
recycling, say experts
KUALA LUMPUR: In the midst of a discussion on plastic waste, Federal Territories Solid - Source: https://www.eco-business.com/news/how-do-we-become-a-protector-for-
Waste Management and Public Cleansing Corporation... the-oceans-malaysian-leading-recycler-on-being-ocean-bound-plastic-certified/

n 1 month ago



https://www.eco-business.com/news/how-do-we-become-a-protector-for-the-oceans-malaysian-leading-recycler-on-being-ocean-bound-plastic-certified/
https://www.eco-business.com/news/how-do-we-become-a-protector-for-the-oceans-malaysian-leading-recycler-on-being-ocean-bound-plastic-certified/

Push Factors for Malaysian SMEs to Pursue Sustainability
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‘ 7'1 L% g Shifting values -
g l of Asia-Pacific consumers
‘J'|L T - I 5 32'3/ value sustainability;
f

are willing to pay a premium
23% for more sustainable goods

) [J and services
(EY Futwre Consumar Index, 2021}

31% of Malaysians are worried about climate change

(Edalmm Trust Baramater, 2022)

Malaysian Regulations .

12th Malaysia Plan

,, {‘»—_=‘—¢% national commitment to achieve
_H\__ carbon neutrality by 2050 > entails
rollout of the Low Carbon Mobility
Blueprint, mandatory adoption of

Mational Green Standards, and
Government Green Procurement

Malaysia's National Action Plan
to eliminate Forced Labour, 2021-2025

10
. . Source: The SME Sustainability Action Guide, UNGCMYB (2022)
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Low carbon
sourcing

Due diligence .:
on labour rights St

US Customs and Border Protection's
sanctions on unsustainable labour
practices

EU's Carbon Border Adjustment
Menha nism {CBAM}

EU ban on Forced lahaur pruducts
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Investor demand: .
Malaysia's oversubscribed USS1.2 billlon

sustainability sukuk issuance by _ "T i
B.4 times in April 2021 & |
Government-linked Investment W’JLS
Companies (EPF, Khazanah, PNB, KWAP) .

have announced the adoption of the .

Principles for Responsible Investment

All GLICs have adopted the Principles on Good Governance

-

Growth in sustainable financing for SMEs: A=)
Bank Negara Malaysia's I~ 2
RM1 billion S A2 H U
49 I L B
S 600

Low Carbon Transition Facility

SME Bank unveiled a RM3 billion - g/ )
Sukuk Wakalah Programmes to

finance projects that directly .
support the SDGs :




Alliance Bank’s ESG Survey Report provides insights on
importance of adopting sustainability for businesses
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“ESG Insights From Malaysian SMEs”:

*Survey in collaboration with UNGCMYB and SME Corp
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Busi beli tici 80% aim t ESG |
usme.sses elieve practicing 0% aim to pursue ~60% non-ESG adopters
ESG will create Long Term improvements and several )
. . are Keen to Adopt ESG in
Value and Increase Business reported Improved Profits near future
Opportunities and Cost Savings

Why is adopting ESG important?
3 | .
% -1 0

Meet customers Advantage over Cost savings and Improved New market
ESG requirement competitors efficiency customer loyalty opportunities

https://www.alliancebank.com.my/esg-sme-survey-2023

Network
Malaysia & Brunei



https://www.alliancebank.com.my/esg-sme-survey-2023
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L aIL\J’IBEESG OVERVIEW
Melaysia & Bruns >
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The SME ESG Hub is a one-stop online

Case studies, tools, PDF templates and
video content is free and publicly

accessible.
INSPIRE
Case. stu'dies and resources
www.ESGhub.my oo

from the success of others.

Resources to help you start
planning your ESG journey.
Plan actions for positive
impact.

Resources for you to develop
and implement ESG actions.
Based on the SME
Sustainability Action Guide's
6-step framework.

sustainability resource platform for small and
medium-sized enterprises (SMEs) looking to
develop and implement sustainability action
initiatives and programs within their respective
organizations.

The Hub wconsist of four (4) key gateways which
will house the various resources under each
section.

COMMUNICATE

Resources to help you
communicate your ESG
actions. How to tell others
what you are doing.



http://www.esghub.my/

& aUBEESG INSPIRE MALAYSIAN & ASEAN CASE STUDIES
Malzysis & Brunei :>
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Watch The Quick Start Video

Malaysian case studies
developed by UNGCMYB to
inspire all Malaysian SMEs to
take sustainability action

HUB_\; HOME  INSPIRE  PLAN  ACT  COMMUNICATE  CONTACT

English v

Watch the quick start

video

Watch this short introduction video about this section. It wi

ew of the

Business benefits:

Style Theory, iHandal &

Artmatrix

Get inspired by 3 companies from 3
different industries on how they are
tackling sustainability challenges and
the business benefits that they have
reaped from the ESG initiatives they
have implemented.

Promoting social progress:
Hexa Food takes care of its

people
people.

Get inspired by Hexa Food Sdn Bhd, a
home-grown food manufacturing
company founded in 2007. The company
focuses on the social aspect of
sustainability, paying extra attention to
policies that concern their employees and




SME ESG

ACT DESCRIPTIVE ESG ACTIONS

@ SMEESG
HUB 5

Watch The Quick Start Video
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1] CLIMATE ACTION

e < Quickaccessto
each of the 8 ESG
indicator sections

—

ey

2] ENERGY MANAGEMENT

@ SMEESG
HUB

ACT

The 6-Step SME framework was developed to systematically guide SMEs in
implementing sustainability & ESG actions within their organisations.

1] LEARN

Resources to get you familiar with the overarching concept and intent of sustainability, and understand how

ustainability matters to your organisation and industry.

2] ASSESS
Resources to help you assess your current sustainability performance and to know where your business
stands and how far you have to go - measuring your performance against ESG criteria

3] ENGAGE

Resources to help you engage with your various stakeholders. SMEs need to know who their stakeholders are

and talk with them to find out what matters to them.

4] COMMITMENT

Resources 1o assist your organisation to take a formal and public statement to express your SME's position
and alignment with international frameworks on ESG. This statement communicates to internal and external

stakeholders that your company is commiitted to positive action

5] MEASURE

Resources to help you to define realistic targets, collect relevant and meaningful ESG data and monitor your

organisation's progress. Credible data is important to substantiate ESG claims and helps to identify any
issues that may occur.

Resources to help your organisation to report and communicate your targets and achievements to your

stakeholders. Transparent and regular disclosures are integral to building stakeholder trust in your business

HOME INSPIRE PLAN ACT COMMUNICATE TRANSFORM JOINUS CONTACT

on the SME Sustainability Action Guide's 6

Watch The Quick Start Video

Watch this 1 minute video about this section and how to use the resources found
in this section. This video will give you an overview of the resources and materials
provided to help you develop and implement ESG actions within your

organisation.

LEARN \
about sustainability

& understand how it
impacts your business

REPORT ASSESS
nd ¢ nicat: your sustainability
Q performance

The 6-! Step

Framework
T e» 1
@ Idenmy &
MEASURE ENGAGE
progress with your stakeholders

Make a sustainability

\ COMMITMENT

LY J



ESG does not have to be complicated

Network
SCOI’QS Malaysia & Brunei
Comparison to your peers
Socially responsible operations/ procurement B Environment 7 B Scores
Community Development Bl Governance - Average
Customer/5Stakeholder Privacy (Data Protection) B Social
Women empowerment B Finance 6
Wages
5

Inclusivity

Freedom of Association

Mo Child Labour

Mo Forced Labour

Occupational Health and Safety
Digital Tool Utilization
Organizational Culture
Leadership

Climate Action

Sustainability Strategy & Risk Management
Anti Corruption Policies

Mature of Products/Services
Sustainability Reporting

Green operations/procurement
Carbon Footprint (GHG Emissions)
Energy Management
Ecosystems approach
Envirenmental Management
Water Consumption

Waste Management

Materials Management

Flastic footprint

Sustainable Financing Readiness

Responses

Indicators

0 50 100
Total Score

0 1 2 3

Score

*ESG maturity level survey of 22 SMEs. UNGCMYB (2021)





http://www.esghub.my/ASSESSMENT
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Thank you!

Shanta Helena Dwarkasing

Director of Programs &
SME Centre of Excellence



mailto:shanta@ungcmalaysia.org
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