
STARTING ON ESG & SUSTAINABILITY FOR SMEs 



GETTING STARTED ON ESG & 
SUSTAINABILITY INITATIVES FOR SMEs

1. Introducing the UN Global Compact Network Malaysia & Brunei

2. The sustainability imperative for businesses

3. Taking action 
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United Nations Global Compact 
is the world's largest corporate sustainability initiative

3

17,000+
businesses committed 
to the Ten Principles 

of the UN Global 
Compact

3,800+
non-business 

members

160+
countries with

UN Global Compact 
participants

69
local networks

87
million employees



Our Members
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UNGCMYB MEMBERS – 205 (>RM100b MARKET CAP)

Click here to access full list of local members.

https://www.unglobalcompact.org/what-is-gc/participants/search?utf8=%E2%9C%93&search%5Bkeywords%5D=&search%5Bcountries%5D%5B%5D=139&search%5Bper_page%5D=10&search%5Bsort_field%5D=&search%5Bsort_direction%5D=asc


What we do:
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Sustainability 
Reputation 

Development

Sustainability 
Thought 

Leadership 
Engagements

Scalable Digital 
Sustainability 
Solutions & 

Tools Sustainability 
Culture & Talent 

Development

Customizable 
SDG Action 

Labs

Localized 
sustainability 
knowledge & 

content

Local & Global 
Networking

Global 
Frameworks & 

Action Platforms
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The SDGs and a principled-based 
approach



Private sector sustainability commitments and actions 
are needed to accelerate progress to achieve the SDGs
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Legal frameworks 
on sustainability

issues

2050 (net zero)

2060 (net zero)

2050 (halved)

Net-zero 2050

Modern Slavery Act

Supply Chain Act

Shared Prosperity 
Vision

EU Corp. Sustainability 
Due Diligence 
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Upcoming: 
Global Treaty to end  

Plastic Pollution



Global and national developments on Scope 3   
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Source: CDP Global Supply Chain Report 2020 

Source: Bank Negara Malaysia Climate Change and Principle-based Taxonomy 

• Banks must classify economic activities according to BNM’s CCPT 
based on guiding principles

• Mandatory disclosures on value chain environmental impact and 
scope 3 GHG emissions 

• Corporates and MNCs face challenge to account for scope 3 GHG 
emissions, especially with a lack of available data from their SME 
suppliers

Source: IFRS



Sector-specific developments in Malaysia

Source: Nestle Malaysia
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MNCs such as Nestle moving away from virgin plastics 
And step up recycling efforts.

Business opportunities for sustainable companies

Source: https://www.eco-business.com/news/how-do-we-become-a-protector-for-
the-oceans-malaysian-leading-recycler-on-being-ocean-bound-plastic-certified/

https://www.eco-business.com/news/how-do-we-become-a-protector-for-the-oceans-malaysian-leading-recycler-on-being-ocean-bound-plastic-certified/
https://www.eco-business.com/news/how-do-we-become-a-protector-for-the-oceans-malaysian-leading-recycler-on-being-ocean-bound-plastic-certified/
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Source: The SME Sustainability Action Guide, UNGCMYB (2022) 



Alliance Bank’s ESG Survey Report provides insights on 
importance of adopting sustainability for businesses
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Why is adopting ESG important?

80%  aim to pursue ESG 

improvements and several 

reported Improved Profits 

and Cost Savings

~60% non-ESG adopters

are Keen to Adopt ESG in 

near future

Businesses believe practicing 

ESG will create Long Term 

Value and Increase Business 

Opportunities

Meet customers 

ESG requirement

Advantage over 

competitors

Cost savings and 

efficiency

Improved 

customer loyalty

New market

opportunities

“ESG Insights From Malaysian SMEs”: 

*Survey in collaboration with UNGCMYB and SME Corp

https://www.alliancebank.com.my/esg-sme-survey-2023

https://www.alliancebank.com.my/esg-sme-survey-2023


Prevent green-washing: Data-driven sustainability performance
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SUSTAINABILITY DATA + SUSTAINABILITY TARGETS = PERFORMANCE

PURPOSE DRIVEN

FROM “VS” TO “AND”

• Output Based Decisions
• Compliance Centric
• Departmental approach

• Value Based Decisions
• Impact Focus
• Whole-of-organization 

approach
• Profitability Preservation & 

Acceleration



The SME ESG Hub is a one-stop online 
sustainability resource platform for small and 
medium-sized enterprises (SMEs) looking to 
develop and implement sustainability action 
initiatives and programs within their respective 
organizations. 

The Hub wconsist of four (4) key gateways which 
will house the various resources under each 
section.

O V E R V I E W

Case studies, tools, PDF templates and 
video content is free and publicly 
accessible. 

www.ESGhub.my

http://www.esghub.my/


I N S P I R E M A L AY S I A N  &  A S E A N  C A S E  S T U D I E S

Malaysian case studies 
developed by UNGCMYB to 

inspire all Malaysian SMEs to 
take sustainability action



A C T D E S C R I P T I V E  E S G  A C T I O N S

Quick access to 
each of the 8 ESG 
indicator sections



ESG does not have to be complicated
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*ESG maturity level survey of 22 SMEs. UNGCMYB (2021)



www.ESGhub.my/ASSESSMENT

http://www.esghub.my/ASSESSMENT


Thank you! 

Shanta Helena Dwarkasing
Director of Programs & 
SME Centre of Excellence 
shanta@ungcmalaysia.org
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mailto:shanta@ungcmalaysia.org
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