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Malaysia’s Plastic Industry: 
An Overview



50s 60s 70s 80s

21st Century 
The industry diversified and expanded into various 

segments of the plastics sector, including packaging, 

automotive parts, electronics, construction materials, 

and consumer goods

Plastic Industry began to 
take shape

Plastic Industry started to 
show significant growth

aŀƭŀȅǎƛŀΩǎ tƭŀǎǘƛŎ LƴŘǳǎǘǊȅ DǊƻǿǘƘ



The Challenges

Environmental 

Concerns

Consumer Preferences

Competition & Market 

Volatility

Sustainability 

Initiatives

Technological 

Advancement

Labour Intensive
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Developing A Robust Supply 
Chain Ecosystem



RESINS RECYCLING
FEEDSTOCK & BASIC 

BUILDING BLOCKS
USER

Consist of petroleum 

crude oil and natural gas

Such as PE, PP, PVC, PS, 

ABS, PA, SAN and PBT

Packaging, specialised

plastic, E&E, automotive 

components

Pallet & 

secondary plastic products

COMPANIES IN OPERATION

ENABLERS

7

Plastic Products Industry Ecosystem
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Plastic Products Industry Segments

More than

1,300

companies 

in operation



Plastic Recycling Industry

128 plastic recycling projects were 

approved as at 2022

1

2

Total approved capacity more than 1 million 

metric tonnes

90% of the approvals are for the production 

of recycled plastic resins with more than 

50% to cater to export market

3
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New Economic Agenda



Madani Economy Framework

An all-of-Malaysiaapproachbringingtogether Rakyat,Governmentand
Industry, supported by Public SectorReformsfocusedon speedand
effectivenessof delivery and implementation, with enhancedprogram
monitoring.

11

Mission, Execution and Targets



New Industrial Master Plan 2030 (NIMP)
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Goals/

Targets

Missions

Increase 
economic 
complexity

Create high-
value job 

opportunities

Enhance 
ESG 

practices

Enablers
MISSION 1

Advance 
economic 
complexity

MISSION 2
Tech up for a 

digitally vibrant 
nation

MISSION 3
Push for 
Net Zero

MISSION 4
Safeguard 
economic 
security & 

inclusivity

• Supply chain integration

• SME development

•Mobilisefinancing

ecosystem

•Fostertalentdevelopment

and attraction

•Establishbest-in-class

investor journeyforeaseof

doing business

•Introducewhole-of-nation

governanceframework

Extend 
domestic 
linkages

Develop new 
& existing 
clusters

Improve 
Inclusivity



Increase the 
Value Add from 
Building Blocks
through 
diversification into 
higher value-add 
products such as 
specialty chemicals

Enhance Industry 
Integration 
between upstream 
chemical production 
and downstream 
industries, building 
local advantage and 
resilience

Increase 
Competitiveness 
of Chemical 
Industry 
to improve export 
potential, while 
positioning Malaysia 
as a strong chemical 
hub within the Asia 
Pacific (APAC) region

Improve the 
sustainability of the 
Industry 
From production 
processes to end product 
ǳǎŜΣ ǎǳǇǇƻǊǘƛƴƎ aŀƭŀȅǎƛŀΩǎ 
overall climate ambitions 
to reduce the carbon 
intensity of the economy 
and enhance the socio-
economic contribution of 
the chemical industry to 
the Malaysian economy

Introduce New 
Technology
To advance the state 
of the overall 
chemical industry 
creating a large base 
of high-skilled jobs

The Chemical Industry Roadmap (CIR) 2021 – 2030 was developed and harmonized in-
line with the strategies and aspiration outlined by NIMP

Chemical Industry Roadmap 2030 (CIR2030)



Priority Segments

Oleochemicals

Fertilisers

2

3 C1 Intermediate

1

1 High Performance 
Composites 

2 Synthetic Rubber 

3 Plastics (Commodity, 
Engineering & 
High-Performance)

1

2

3

4

Agrochemicals

Care Chemicals

Nutrition Chemicals 

Electronic Chemicals 

5 Construction Chemicals

Specialty Chemicals1
Plastics & Polymers2

Base Chemicals 
& Intermediates3



CIR Priority Segment 

• Plastics (Commodity, Engineering 
& High-Performance)

• High Performance Composites



Investment Performance



Overall Approved Investment 1H 2023

Source: MIDA 17



Plastic Industry Performance (2017 -1H 2023)



Investment Incentives



60% or 100% on 

qualifying capital 

expenditure incurred 

within 5 years

60% on qualifying 

capital expenditure 

incurred for 15 

consecutive years 

Income tax exemption 

ranging from 70% or 

100% for a period of 5 

or 10 years

Customised

Packaged 

Investment 

Incentives

Reinvestment 

Allowance
Investment 

Tax Allowance
Pioneer

Status

20-25 Years

(PS) (ITA) (RA)

Additional 

Reinvestment 

Allowance
(YA 2020-2024)

Promotion of Investments Act, 1986 (By Products) Income Tax Act, 1967 (By Company)

Competitive Investment Incentives

20

or

Income Tax Act, 1967

+ 5 Years

Initial Subsequent
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PROMOTED PRODUCTS ïPROMOTED LIST UNDER PIA, 1986

Plastic Products

Manufacture of plastic products 
such as:

• Specialised plastic films or sheets

• Geosystem products

• Engineering plastic products

• Products moulded under clean room conditions

• Biopolymers or products thereof

GENERAL LIST

Development and manufacture of 

polymers and biopolymers

HIGH TECHNOLOGY

Manufacturing related services -

Environmental management: 

• Recycling of waste such as Toxic & Non Toxic Waste

Biodegradable disposable packaging 

products and household wares

Manufacture of plastic products 

such as:

SMALL SCALE

• Decorative panels & ornaments

• Epoxy encapsulation moulding compound



Duty Exemptions on Machinery & 

Equipment 

Duty Exemptions on Raw Materials 

& Components

MIDA Confirmation 
Letter (SPM) to claim for 

import duty and/or sales tax 
exemption from Customs

Import duty and/or 
sales tax 

exemption on 
machinery/ 

equipment for 
selected activities 

in the Agriculture 
Sector

Import duty and/or sales 
tax exemption on 

machinery/ equipment for 
Selected Services 

Sector

Import duty 
and/or sales tax 

exemption on raw 
materials/ 

components

(Iron and Steel 
under

HS Code

7201 - 7316

Import duty and/or 
sales tax exemption on 

raw materials/ 
components
(other than

HS Code

7201 - 7316)

- Manufacturer in Principal 
Customs Area (PCA)

- Company engaged in 
hotel business

- Haulage Operator

- Aerospace Maintenance, 
Repair & Overhaul (MRO) 
Companies

─ Research & 
Development (R&D)

─ Private Higher 
Education Institution

─ Private Higher 
Training Institution 
(science, technical or 
vocational)

─ Tourism project 
(without 
accommodation)

22



Automation Capital Allowance (Automation CA)
Automation CA was introduced under Budget 2015 and 
the incentive is jointly evaluated by MIDA and SIRIM

23

CATEGORY 1 CATEGORY 2

ü Labour intensive industries 

(rubber products, plastics, 

wood, furniture and textiles)

V Automation CA of 200% on 

the  first RM4 million 

expenditure incurred* for 

year assessment from 2015 

to 2023.

üOther industries

V Automation CA of 200% on 

the first RM2 million 

expenditure incurred* for 

year assessment from 2015 

to 2023.

Furniture

Products
Wood 

Products

Rubber 

Products
Plastic 

Products

Textile

Products

Fabricated 
Metal

Products

E&E 

Products

Chemical 

Products

Others Transport 
Equipment

Food 
Products



Grants & Facilitations



Incorporated under the Companies Act, 
1965/2016 and effective equity at least 
51% owned by Malaysians. 

Undertake Manufacturing or 
manufacturing-related-services (MRS) 

In operation for at least 3 years in the 
current business line

Possess a valid Business Licence and/or 
Manufacturing Licence (ML)

Malaysian MSMEs only

Has not enjoyed any grants from the 
Government (IIF, SAG MIDA, SAG MDEC, 
DISF, etc.)

Must meet at least two of the 
Committed Deliverables 

ELIGIBILITY CRITERIA Total expenditure 

Matching grant 
(70:30) on 

reimbursable basis 
based on eligible 

expenditures, up to 
a maximum grant 
of RM1,000,000 per 

company

30%  borne 
by Company

70% subsidised 
by Government 

• The MADANI Smart Automation Grant (SAG

MADANI) was introduced under the

MADANI Economy initiatives in August

2023.

• The objective of this grant is to support and

assist Micro, Small and Medium Enterprises

(MSMEs) to automate and digitalise their

operations and production processes.

• Enhancing productivity and efficiency in

the manufacturing and service sectors.

• Project duration of 18 months from the

effective date of the grant period, which

begins on the date MIDA issues the

Acknowledgement Letter upon receiving
the complete application form.

Smart Automation Grant (SAG) MADANI
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Effective Date Of Application: 
10 November 2023 until 31 December 2023 



InvestMalaysia Portal
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InvestMalaysia Portal
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Thank You



Contact Us

Puan Siti Halimaton Mohd Rejab
Director 

Chemical & Advanced Materials Division 

Tel: 03-2267 6701

investmalaysia@mida.gov.my

https://www.youtube.com/officialmida

https://www.instagram.com/officialmida

mailto:investmalaysia@mida.gov.my

