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MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

Malaysia’s Plastic Industry:
An Overview



215t Century

The industry diversified and expanded into various
segments of the plastics sector, including packaging,
automotive parts, electronics, construction materials,

‘ and consumer goods

Plastic Industry began to Plastic Industry started to
take shape show significant growth
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The Challenges ()

Environmental {% Sustainability

Concerns -e Initiatives
Consumer Preferences @
Competition & Market .
VOIatilityL @ Labour Intensive

Technological
Advancement




MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

“‘*‘b‘/ IBping A Robust Supply
5 - & Chain Ecosystem




Plastic Products Industry Ecosystem o

BUILDING BLOCKS

Consist of petroleum Such as PE, PP, PVC, PS, Praice, sjpeeiklisee Pallet &
crude oil and natural gas ABS, PA, SAN and PBT plastic, E&E, automotive secondary plastic products
components

COMPANIES IN OPERATION
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Plastic Products Indusiry Segments
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Plastic Recycling Industry

@

128 plastic recycling projects were
approved as at 2022

Total approved capacity more than 1 million
metric tonnes

@ 90% of the approvals are for the production

of recycled plastic resins with more than
50% to cater to export market
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Madani Economy Framework

Mission, Execution and Targets

n Mission

We will drive the following

directional changes in our Mission

|_I1|_ -/

Economic Fiscal Competitiveness and

growth sustainability regionalisation
Inclusive Strengthening good Decent jobs & Equality of
growth governance fairwages opportunities

Execution
4 N N
[

Public Sector Reform:
Strengthen and expedite delivery of
MADANI priorities, through stronger

project monitoring and

All-of-Malaysia approach:
The success of Ekonomi MADANI:
Memperkasa Rakyat is incumbent on
the united effort of all parties - Rakyat,

implementation

N /

Government & Industry

N

/

@ EKONOMI MIPA

m/ae»&:m a{‘gaf

What We Aim to Achieve

@Q o0 e o
224 A4 l’b
Top 30 largest Top12in Top250n Increase labour
economy global the Human share ofincome to
competitiveness Development Index 45%
N . /
a N R

i
Towards fiscal

sustainability, targeting
deficit of 3%, or better )

u@h

Improve Malaysia’s
F;,Josition in Ithctla CchrL+ptic32n5
erception Index to lop
L %

Increase Female Labour

Force Participation
Rate to 60%

An all-of-Malaysiaapproachbringingtogether Rakyat,Governmentand
Industry, supported by Public Sector Reformsfocusedon speedand

effectivenessof delivery and implementation, with enhancedprogram
monitoring.



New Industrial Master Plan 2030 (NIMP)
%

Increase Create high- Develop new Improve Enhance
economic valuve job domestic & existing Inclusivity fullm e
complexity opportunities linkages clusters practices

MISSION 1 MISSION 2 MISSION 3 MISSION 4
. e Ad Tech up for a Safeguard
Missions ecovnqon;; digitally vibrant ,:::2::; economic

complexity nation security &
inclusivity

» Mobilisdinancing
ecosystem

* Fostettalentdevelopment
andattraction

* Establistbestin-class
investor journeforeaseof
doing lusiness

* Introducenholeof-nation
governanc&amework

: « Supply chain integration
@ e SME development




Chemical Indusiry Roadmap 2030 (CIR2030)

The Chemical Industry Roadmap (CIR) 2021 — 2030 was developed and harmonized in-

line with the strategies and aspiration outlined by NIMP

e
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e ehe Enhance Industry Increase Improve the Introduce New
7ol R Integration Competitiveness sustainability of the Technology
T i between upstream of Chemical Industry To advance the state
ul |ng OCKS . . From production of the overall
chemical production Industry ——

diversification into
higher valueadd
products such as
specialty chemicals

industries, building
local advantage and
resilience

to improve export
potential, while
positioning Malaysia
as a strong chemical
hub within the Asia

dza S5 & dzLJLJ2 NI A ycreatiag-aflapge Basgel Q 3
overall climate ambitions

to reduce the carbon

intensity of the economy

and enhance the socio

of high-skilled jobs

Pacific (APAC) region economic contribution of

the chemical industry to
the Malaysian economy
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Specialty Chemicals

Plastics & Polymers

LOIN

Base Chemicals
& Intermediates

Priority Segments

1

[Ll[SI[=] o] o] el [S] (=]

ol [

Agrochemicals

Care Chemicals
Nutrition Chemicals

Electronic Chemicals
Construction Chemicals

High Performance
Composites

Synthetic Rubber

Plastics (Commodity,
Engineering &
High-Performance)

Fertilisers

Oleochemicals

C1 Intermediate



CIR Priority Segment ( )

New Growth Area

* Plastics (Commodity, Engineering
& High-Performance)

« High Performance Composites
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Overall Approved Investiment 1H 2023
/ 4

Source: MIDA

MIDA

MALAYSIA INVESTMENT PERFORMANCE
JANUARY - JUNE 2023

Total Approved Investments

RMI32 b Illlllon

4 Domestic Direct
E Investment (DDI)

17| RMG69.3 billion

(52.2%)

Foreign Direct
Investment (FDI)

RM63.3 billion

(47.8%)
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Projects P New Jobs
E 2,651 3’- 51, 853

(1048 !
‘_..H —
B>~  SERVICES SECTOR PO ;P PRIMARY SECTOR

=| MANUFACTURING SECTOR
nmaz q b-II. nM 4 b-ll. b-ll.

(62.1%) (33.9%) (8.0%)

*Due to rounding, figures presented in this infographic may not add up precisely to the totals provided.

® @ , @ @ @ www.mida.gov.my MALAYSIA > YOUR PROFIT CENTRE IN ASIA
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Plastic Industry Performance (2017 -1H 2023)

No. of Projects Approved for Plastic Products Total Investment (RM Million)
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Investment Incentives




Competitive Investment Incentives

A

20-25 Years

MIDA

Additional
Reinvestment
Allowance

(YA 2020-2024)
+ 5 Years

Promotion of Investments Act, 1986 (By Products)

>
~Income Tax Act, 1967 (By Comgan)f)
I‘ »

Pioneer
Status

Income tax exemption
ranging from 70% or
100% for a period of 5
or 10 years

(PS)

Investment
Tax Allowance

60% or 100% on
gualifying capital
expenditure incurred
within 5 years

(ITA)

Reinvestment
Allowance

60% on qualifying
capital expenditure
incurred for 15
consecutive years

(RA)

> < >

Initial

Subsequent

Income Tax Act, 1967

Customised
Packaged

Investment

Incentives

|
l"'

$




PROMOTED PRODUCTS 1T PROMOTED LIST UNDER PIA, 1986

Plastic Products

such as:

Specialised plastic films or sheets
Geosystem products

GENERAL LIST HIGH TECHNOLOGY
Manufacture of plastic products
Development and manufacture of
polymers and biopolymers
Engineering plastic products
Products moulded under clean room conditions

Biopolymers or products thereof SMALL SCALE

Manufacturing related services -

Manufacture of plastic products
Environmental management:

such as:

Recycling of waste such as Toxic & Non Toxic Waste » Decorative panels & ornaments
Epoxy encapsulation moulding compound

Biodegradable disposable packaging

products and household wares

21



MIDA Confirmation
Letter (SPM) to claim for
import duty and/or sales tax
exemption from Customs

- Manufacturer in Principal
Customs Area (PCA)

- Company engaged in
hotel business

- Haulage Operator

- Aerospace Maintenance,
Repair & Overhaul (MRO)
Companies

Equipment

Import duty and/or
sales tax
exemption on
machinery/
equipment for
selected activities
in the Agriculture

Sector_

Duty Exemptions on Machinery &

Import duty and/or sales
tax exemption on
machinery/ equipment for

Selected Services

Sector

— Research &
Development (R&D)

— Private Higher
Education Institution

— Private Higher
Training Institution
(science, technical or
vocational)

— Tourism project
(without
accommodation)

MIDA

Duty Exemptions on Raw Materials
& Components

22



MIDA

Automation Capital Allowance (Automation CA)

CATEGORY 2

Automation CA was introduced under Budget 2015 and

the incentive is jointly evaluated by MIDA and SIRIM

CATEGORY 1

U Labour intensive industries
(rubber products, plastics,
wood, furniture and textiles)

V Automation CA of 200% on
the first RM4 million
expenditure incurred* for
year assessment from 2015
to 2023.

®®© @ ®

Rubber Plastic Wood Furniture Textile
Products Products Products Products Products

U Ofther industries

V Automation CA of 200% on
the first RM2 million
expenditure incurred* for
year assessment from 2015

to 2023.
®)
Fabricated E&E Chemical Transport Food Others

Metal Products  Products  Equipment Products
Products

23
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Ll B Grants & Facilitations
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MIDA

Smart Automation Grant (SAG) MADANI

Incorporated under the Companies Act,

1965/2016 and effective equity at least
51% owned by Malaysians.

Undertake Manufacturing or
manufacturing-related-services (MRS)

In operation for at least 3 years in the
current business line

Possess a valid Business Licence and/or
Manufacturing Licence (ML)

Malaysian MSMEs only

Has not enjoyed any grants from the

Government (IIF, SAG MIDA, SAG MDEC,

DISF, etfc.)

Must meet at least two of the
Committed Deliverables

Total expenditure

Matching gran
(70:30) on
reimbursable basis
based on eligible
expenditures, up to
a maximum grant
of RM1,000,000 per
company

30% borne
by Company

5

70% subsidised

by Government

The MADANI Smart Automation Grant (SAG I

MADANI) was introduced under the
MADANI Economy initiatives in Augus’rI
2023. I

The objective of this grant is to support and |
assist Micro, Small and Medium Enterprises |
(MSMEs) to automate and digitalise their |
operations and production processes. I
Enhancing productivity and efficiency in
the manufacturing and service sectors.
Project duration of 18 months from the
effective date of the grant period, which
begins on the date MIDA issues the
Acknowledgement Letter upon receiving
the complete application form.

Effective Date Of Application:
10 November 2023 until 31 December 2023



InvestMalaysia Portal

MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

MIDA Website | MIDA Payment Channel | e-Services Forms and Guidelines Technical Support Enquiry & Feedback

MIDA Online Application

A single gateway portal to access applications, company profile and MIDA
promotional events.

Login

Forgot password?

i WITH PRICING ADJUSTMENT FOR DIGITAL CERTIFICATE Log In Register

and investors,

has been enhanced since 1*' April 2021 from one (1) application module to twenty-five (25) application modules which will enable
y for various services through the InvestMalaysia portal. We will be making a price adjustment to our digital certificate (DigiCert) serv
e 2023. This adjustment is necessary due to the increasing costs of maintaining and upgrading our online infrastructure.

Learn How To Register/Use InvestMalaysia Portal

® Download User Guide gy

® Watch Video Guide o
@ Watch Recorded Webinar Video(s) °

u that we remain committed to providing you with high-quality services, and that this price adjustment will enable us to continue to in
1gy to keep your online transactions safe and secure.

nderstanding and continued support. If you have any questions or concerns, please do not hesitate to contact us at InvestMalaysia portal.

sjusauIdUNoOuUUyY

MIDA
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InvestMalaysia Portal

Manufacturing Licence (e-ML)

A company engaging in any manufacturing activities with
shareholders’ fund of RM2.5 million and above; OR employing
75 and above full-time employees is required to apply for a
Manufacturing Licence.

For application submitted before 26 March 2021, you can
check the status via https://eml.mida.gov.my

Incentive (e-Incentive)

A company may apply for tax incentives under the Promotion
of Investments Act 1986 or Income Tax Act 1967 subject to the
fullfilment of the criteria.

For application submitted before 26 March 2021, you can
check the status via https://eml.mida.gov.my/incentive

Exempted From Manufacturing Licence
(ICA10)

A company engaging in any manufacturing activities with
shareholders’ fund not exceeding RM2.5
million; AND employing not more than 75 full-time employees
may apply for an exemption from Manufacturing Licence.

For application submitted before 26 March 2021, you can
check the status via https://eml.mida.gov.my

Expatriate Post (EP)

A company may apply for MIDA's expatriate post approval and
Employment Pass Support Letter based on requirement of
applicant's business plan subject to the fullfilment of the
criteria, through Single Window Platform at
https://esd.imi.gov.my/portal/

Click for more information

Permit (PDA 2)

A company engaging in any activities to refine crude
petroleum, to produce petroleum/petrochemical products and
to process natural gas is required to apply for a Permit under

the Petroleum Development Act 1974.

Due to an overwhelming interest in MIDA HIF (High Impact
Fund) and DISF (Domestic Investment Strategic Fund), the
program has reached its fund capacity and is put temporarily
on hold. MIDA is no longer taking new applications at this time
and registration is closed effective 17 December 2021.

The consideration for the grant application is subject to the
availability of funding and allocation by the Government of
Malaysia and current policy in force.

Click for more information.
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Thank You




Contact Us A

Puan Siti Halimaton Mohd Rejab

Director
hemical & Advanced Materials Division
o Tel: 03-2267 6701

https://www.youtube.com/officialmida

_ ‘ https://www.instagram.com/officialmida
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