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BUDGET SPEECH 2023 HIGHLIGHTS 
 
Reference is made to the BUDGET SPEECH 2023 by YB Senator Tengku Datuk Seri Utama Zafrul Bin 
Tengku Abdul Aziz, Minister of Finance. 
 
Highlights of the speech are as follows: 
 
AGENDA 1: RESPONSIVE BUDGET 
 
STRATEGY 2: PRIORITY TO THE PEOPLE 
 
Focus 7: Career and Skills Training 
The Government will continue the Employment Incentive under the Social Security Organisation 
(SOCSO) next year to encourage employers to provide job opportunities for unemployed Malaysian 
families from groups such as the disabled, indigenous people, ex-convicts and women returning to 
work.  
 
An employment incentive of between RM600 to RM750 per month will be paid for a period of three 
months to the employer. Incentives will also be provided to veterans as well as employers and Private 
Employment Agencies that replace foreign workers with local workers. 
 
HRD Corp will provide a total of RM750 million to provide skills training to more than 800,000 workers 
to increase productivity and income opportunities. 
 
Focus 8: Education & TVET 
The Government aims for at least 55% of Sijil Pelajaran Malaysia (SPM) graduates to continue their 
studies in Technical Vocational Education and Training (TVET) by 2025. In line with the TVET 
empowerment agenda spearheaded by the National TVET Council, a total of RM6.7 billion is provided 
under seven main ministries that implement various TVET initiatives. Among them, RM180 million is 
provided as a TVET Training Fund to the Skills Development Fund Corporation to provide loans for the 
benefit of 12,000 trainees who are following the Malaysian Skills Certification Programme. The 
government will also continue the National Dual Training System programme with an allocation of 
RM20 million for the benefit of 3,000 trainees. 
 
 
STRATEGY 3: SUPPORT TO BUSINESSES 
 
Focus 1: Tax Deductions & Cash Grants 
Starting from assessment year 2023, tax rate for Micro, Small and Medium Enterprises (PMKS - 
Perusahaan Mikro, Kecil dan Serdehana) on taxable income for the first RM100,000 will be reduced 
from 17 percent to 15 percent. This reduction is expected to save up to RM2,000 to 150,000 PMKS 
taxpayers. 
 
Focus 2: Loan Facility 
Through Bank Negara Malaysia (BNM), RM10 billion in loan funds are provided to encourage the 
automation and digitisation of Small and Medium Enterprises (SMEs) as well as support the food 
security agenda and the recovery of the tourism sector. 
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Focus 3: Strategic Loans, Alternatives and Financing Guarantees 
The Government also focuses on financing strategic projects through Bank Pembangunan Malaysia 
Berhad (BPMB). Various funding will be provided with an interest subsidy offer of 1.5 percent per year. 
Among them include the Sustainable Development Financing Funds which are valued at RM1.5 billion 
to support realisation efforts of the 17 sustainable development goals. 
 
 
AGENDA3: REFORM BUDGET 
 
STARTEGY 1: INDUSTRIAL RENEWAL 
 
Focus 1: Investment Attraction 
The Government will continue to support investment in high-impact and strategic sectors that are 
capable of driving the country's development. 
 
In order to attract more high-added value investments as well as generate professional job 
opportunities, a strategic approach will be taken through the creation of an investment fund of over 
RM1 billion. 
 
Focus 3: Commodity Sector 
The multi-tiered levy for foreign workers is targeted to be implemented by 2023. Through the 
approach, companies with a high number of foreign workers such as the plantation and construction 
sectors will be charged a higher levy rate. The government plans to re-channel additional levy revenue 
to support employers funding automation initiatives. Thus, this policy provides incentives and helps 
employers reduce their dependence on foreign workers. 
 
 
STRATEGY 4: SUSTAINABLE DEVELOPMENT 
 
Focus 1: Carbon Neutral 2050 Commitment 
BNM will provide RM1 billion as a soft loan under the High and Green Technology Financing Fund to 
support innovative sustainable technology start-ups and RM1 billion under the Low Carbon Transition 
Financing Fund to help SMEs implement low carbon practices.  
 
Plastics product recycling programmes are very important in ensuring environmental sustainability. In 
order to increase the collection of plastics waste, parties who make donations or sponsorships of 
Smart Ai-Driven Reverse Vending Machine equipment are eligible for income tax deductions. 
 
The Government intends to introduce a carbon tax and will study the feasibility of a carbon pricing 
mechanism. To support the implementation of this mechanism, the Government will provide RM10 
million in matching grants to help prepare carbon assessments for SME companies and eligible related 
products. 
 
Touchpoint of the 2023 Budget can be accessed via https://budget.mof.gov.my/en/. 
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