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ADDRESS BY DATUK LIM KOK BOON, PRESIDENT 

MALAYSIAN PLASTICS MANUFACTURERS ASSOCIATION (MPMA)  

MPMA PLASTECH MONTH 2021 

 

OPENING CEREMONY 

TUESDAY, 2 NOVEMBER 2021, 2.00 PM, ZOOM 

 

Good afternoon, 

  

Yang Berbahagia Datuk Hanafi Sakri, Senior Director, Industrial Development, 

Ministry of International Trade and Industry (MITI), 

 

Mr Niloy Banerjee – United Nations Development Program Resident 

Representative for Malaysia, Singapore and Brunei Darussalam 

 

Mr Eddie Fong, Chairman of the MPMA Plastech Month 2021 Organising 

Committee, 

 

Honorable Speakers, 

 

Distinguished Guests, 

 

Members of MPMA,  
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Ladies and Gentlemen. 

 

I am delighted to see all of you this afternoon, and my sincere thanks to all of you 

for joining us at the MPMA Plastech Month 2021 virtual Opening Ceremony. In 

particular, I wish to express my sincere thanks and appreciation to Yang 

Berbahagia Datuk Hanafi for taking the time to officiate the MPMA Plastech 

Month 2021 despite his very busy schedule.   Today is a big day, and a very busy 

day, for MITI as the Anugerah Kecemerlangan Industri 2020 or AKI event will be 

held this evening with the MITI Minister and the Prime Minister of Malaysia being 

in attendance. We are therefore grateful that Datuk Hanafi is able to squeeze in 

and find the time to join us this afternoon. 

 

We are also delighted that Mr Niloy Banerjee is able to join us today. Mr Banerjee 

and the UNDP have given MPMA lots of support in our joint sustainability 

programs and we are indeed grateful to Mr Banerjee for this collaboration. 

 

This is the first time MPMA is hosting a Virtual Conference. Over the 9 days of this 

event, more than 40 topics will be presented by local and international speakers. 

We are pleased to announce that more than 2,400 registrations have been 

received to participate in the various presentations that would take place during 

this event. The level of participation is envisaged to increase as we see more 

registration coming in by the hour. 
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MPMA’s Plastech Month 2021 brings together thought leaders, innovators, 

researchers, technical experts and the plastics related material and machine 

community to build a better and more advanced Malaysian plastics industry. This 

is a great opportunity for all of us here to exchange views, gain insights and 

explore new areas of technology, as well as look at how we can transform 

technological advancements to revolutionize the industry. 

 

This Conference will focus on six main topics, which includes Smart 

Manufacturing, Flexible Packaging, Moulding Updates, Materials Technology, 

Circular Economy and Climate Change as well as Recycling Trends and 

Technologies. 

 

The plastics manufacturing industry is an innovative and fast-moving sector. New 

materials and processing technologies are continuously being developed every 

year to improve production efficiency, enhance product performance and quality 

as well as meet the ever-changing needs of the market. Keeping abreast with the 

latest technological development is therefore a key factor to sustain our 

competitiveness in the market.  

 

Our first webinar which starts immediately after the Opening Ceremony is 

entitled “Digital Transformation of SMEs”. Digital manufacturing operations 

management helps to increase the efficiency and flexibility of manufacturing 

processes, and reduces the cost of compliance and consumer safety risks. Digital 

manufacturing is an important process within the scope of industry 4.0 or i4.0. 
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We are glad to witness that more and more Small Medium Enterprises (SMEs) in 

the plastics manufacturing sector in Malaysia are moving towards adopting i4.0.   

 

We strongly encourage our members to continue investing in innovative 

technologies and processes to move up the value chain and stay ahead of the 

curve. However, we understand that the purchase of the necessary machinery 

and equipment requires huge capital investments and many SMEs do not have 

the financial capability to do so. The Government has been giving support to the 

manufacturing sector by providing the Reinvestment Allowance or RA tax 

incentive to facilitate the expansion plans of companies in this sector. The RA has 

been proven to be a very effective incentive, but unfortunately, it has a limited 

claimable period of up to a maximum of 15 years. This means that companies that 

have grown from the initial micro or small size would have exhausted the 15 years 

claimable period at a time when they need the incentive most as they are about 

to scale up to the next level. MPMA had over the years been appealing to the 

Government to extend the RA’s claimable period. In 2015, the Government 

introduced the Special RA for year of assessment 2016 to 2018, and in October 

2019, the Government extended the RA for year of assessment 2020 – 2022. We 

note with appreciation that the Government has at the latest Budget 2022, 

further extended the RA for another 2 years to Y/A 2024 for those companies 

where the RA have expired. While MPMA is delighted with this further extension, 

MPMA would like to appeal to the Government to extend the RA with no time 

limit so as to support the continuous need to invest in the latest in technology for 

the manufacturing sector.   
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Another key element in i4.0 is process automation. Automation helps the 

manufacturing companies in reducing their dependence on manpower, 

particularly the unskilled and semi-skilled foreign workers, as well as increasing 

the companies’ efficiency and, improving on productivity. For example, some 

plastics companies had adopted automation and had successfully reduced their 

manpower requirements by a massive 80% and improved their yield between 

300% to 400%. The Smart Automation Grant (SAG) has proven to be an effective 

financial aid to assist the manufacturing companies to adopt automation. The SAG 

that was introduced in December 2020, was fully taken up within six months, 

clearly proving the need for such a matching grant. The latest Budget 2022 has 

allocated a further RM100 million for the SAG, that is projected to benefit about 

200 companies. While this is an encouraging amount, we are of the view that 

more is needed as 200 companies amongst the thousands of SME companies 

vying for a part of this grant will see it being snapped up in no time again. We 

wish to request the Government continue to assist SMEs expedite their 

automation process by allocating additional funds for the SAG. 

 

In addition to having the right technology and automation systems in place, we 

also need the human capital to support these new operations. Workers must be 

trained with the specific skills sets to handle the new technology. Machines and 

equipment can be purchased and installed within days, but training workers with 

the right skills requires long-term planning and implementation.  Therefore, there 

is a need for industry-wide training that would allow an existing worker or a new 



 

 6 

entrant to the industry to be trained on a structured basis, developing from an 

apprentice to an industry expert. 

 

We would be grateful if the Government could support MPMA with the necessary 

funds to undertake such industry-focused training that is specific to the 

requirements of the plastics industry. 

 

While promoting the growth of the plastics industry, we also fully understand the 

concerns about the possible impact of plastics on the environment. We need to 

strike a balance between economic growth and environment protection. The 

plastics industry is embarking on a circular economy approach through 

encouraging better waste collection and management practices, advancing the 

plastics recycling sector and exploring circular/recyclable product design. Moving 

one step ahead, the industry is also looking into understanding the relationship 

between plastics and climate change and how the industry could play a role in 

achieving the country’s Net-Zero aspiration. Do tune in to the two webinars on 25 

and 30 November to understand more on the industry’s sustainability direction 

moving forward. 

 

I would now like to report on the performance of the plastics industry. For the 

first eight months from January to August 2021, according to the data published 

by the Department of Statistics, total sales of manufactured plastics products 

amounted to RM38.68 billion, which represents a 23% increase compared to the 

RM31.44 billion recorded during the first eight months of 2020. Export of plastic 
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products increased by 21%, from RM8.63 billion recorded during the previous 

corresponding period to RM10.43 billion currently. The strong increase was due 

to the re-opening of most of the market sectors, both local and international. The 

plastics industry managed to stage a strong rebound during this pandemic period 

because it is a key supporting sector to the essential economic sectors, 

particularly, the electrical and electronics as well as the food and beverage 

sectors. During the Movement Control Order (MCO) period, companies within the 

plastics industry that served the supply chain of the essential sectors were 

allowed to operate to ensure that supplies to these sectors would not be 

interrupted. We would like to thank the Government, especially MITI, for allowing 

these companies to continue to operate during the MCO periods. 

 

The prospect for further recovery looks promising, thanks to the Government’s 

untiring efforts to expedite the National Covid-19 vaccination programme. With 

the high vaccination rates amongst the employees, the plastics industry and most 

of the economic sectors are now able to operate at the maximum capacity. Once 

again, we would like to record our sincere appreciation to MITI for assisting the 

plastics industry to accelerate the vaccination programme through the ‘Program 

Imunisasi Industri Covid-19 Kerjasama Awam-Swasta’ or PIKAS. 

 

In conclusion, I wish to express my special thanks to all our Sponsors for your 

generous support and contribution. I am pleased to announce that we have 

received a total of RM113,000 from 18 sponsors. Because of your financial 

contributions, we are able to offer the Conference without any charge to the 
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Members of MPMA, Government representatives, our overseas counterparts – 

namely, the plastics associations from the Asia Plastics Forum and Global Plastics 

Alliance, Non-government Organisations, and the Academia.  

 

Please allow me to read out the list of our sponsors in appreciation for their 

support: 

 

Kraiburg TPE Technology (M) Sdn Bhd for their contribution of RM500 

     

The seven Bronze Sponsors who have contributed RM2,500 each are: 

Autodesk Malaysia 

Behn Meyer Specialties (Malaysia) PLT 

Borouge Pte Ltd    

Husky Injection Moulding Systems Malaysia Sdn Bhd 

Rieckerman (Malaysia) Sdn Bhd 

Sigmasoft Sdn Bhd 

Toray Plastics (Malaysia) Sdn Bhd 

 

Our three Silver Sponsors who have supported us with RM5,000 each are: 

Arburg Sdn Bhd 

Nordmeccanica SPA  

Syspro Software Malaysia Sdn Bhd 
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We have six Gold Sponsors who have contributed RM10,000 each, and they are: 

PT Bobst Jakarta 

Milliken Asia Pte Ltd 

Petronas Chemicals Group Bhd (PCG) 

Reifenhauser Blown Film GmbH 

Windmoeller & Hoelscher Asia Pacific Co Ltd 

NGR Malaysia Sdn Bhd 

 

And finally, our Platinum Sponsor, Monitor ERP for their contribution of 

RM20,000. 

 

I also wish to thank the Organising Committee for the MPMA Plastech Month 

2021, led by our Secretary-General, Mr Eddie Fong. Thank you for your time and 

effort in making this Conference a huge success. 

 

My sincere wish is that the MPMA Plastech Month 2021 will provide members 

with the latest in technology and inspire companies to forge ahead and reshape 

their strategies to remain competitive for the years ahead.  

 

And on this note, I thank all of you for being with us at the MPMA Plastech Month 

2021. 


