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PLASTICS’S KEY ROLE IN SUPPORTING ESSENTIAL SECTORS YIELDS STRONG
SALES AND EXPORTS
Petaling Jaya, 2 November 2021: A strong rebound in sales of manufactured plastics
underscores the sector’s importance in supporting essential economic sectors during the
COVID-19 pandemic, said Datuk Lim Kok Boon, President of the Malaysian Plastic
Manufacturers Association (MPMA).
The first eight months of 2021 saw sales rise 23 percent to RM38.68 billion, compared with
the same period in the previous year, said Lim citing the Department of Statistics.
Exports of plastic products increased 21 percent from RM8.63 billion to RM10.43 billion in the
same period. The strong increase was attributed to the opening of most market sectors both
local and international.
Lim was making the opening address at the inaugural MPMA PLASTECH MONTH 2021 virtual
conference themed ‘Staying Relevant: The Power of Technology’. The conference will run
from 2 November to 2 December and will consist of nine half-day webinars showcasing over
40 international and local speakers.
He also noted that automation is essential to increase efficiency and productivity as well as
to support new operations. Certain plastics companies with successful automation processes
have managed to improve yield by 300 to 400 percent and the Smart Automation Grant (SAG)
has been a crucial catalyst. He appealed for continued government assistance to expedite
automation process adoption by SMEs via additional SAG fund allocations.
“The latest Budget 2022 has allocated a further RM100 million for the SAG, that is projected
to benefit about 200 companies. While this is an encouraging amount, we are of the view that
more is needed given the large number of SMEs vying for a part of the grant,” he added.
Lim urges the industry to develop the human capital needed to handle new technology, saying
that training workers with the right skills requires long-term planning and implementation.
He strongly encouraged MPMA members to continue investing in innovative technologies and
processes to move up the value chain. While investing in machinery and equipment requires
huge capital investments that may be a deterrent to SMEs, he applauds the government for
its strong support by providing the Reinvestment Allowance (RA) tax incentive that has a
claimable period of up to 15 years to support manufacturing companies with expansion plans.
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“We note that the government has at the latest Budget 2022 further extended the RA for
another two years to 2024 for those companies where the RA has expired,” he said.
“While MPMA is delighted with this further extension, MPMA would like to appeal to the
government to extend the RA with no time limit to support the continuous need to invest in
the latest technology for the manufacturing sector,” he added.
The MPMA President also strongly advocated the need to strike a balance between economic
growth and environment protection.
“The industry is also looking into understanding the relationship between plastics and climate
change and how the industry could play a role in achieving the country’s Net-Zero aspiration,”
he emphasized.
MPMA PLASTECH MONTH 2021 will focus on six topics namely smart manufacturing, flexible
packaging, moulding updates, materials technology, circular economy and climate change,
and recycling trends and technologies.
Lim expressed appreciation to the 18 sponsors who contributed a total of RM113,000 that
made the virtual conference possible, enabling members of MPMA, government
representatives, overseas counterparts such as Asia Plastics Forum, Global Plastics Alliance,
non-government organisations, and the academia to reap the benefits of MPMA PLASTECH
MONTH 2021 without any charge.
For more information on MPMA PLASTECH MONTH 2021 visit
https://mpma.org.my/mpma-plasttech-month/
-EndFor further information on MPMA PLASTECH MONTH 2021 please visit
https://mpma.org.my/plastechmedia/
About Malaysian Plastics Manufacturers Association (MPMA)
The Malaysian Plastics Manufacturers Association (MPMA), established in 1967, is a progressive trade
association providing leadership and quality service to its members and the plastics industry with due care to
the environment. MPMA is the official voice of the Malaysian plastics industry, representing its members and
the industry in Government interaction, spearheading the plastics industry's growth and providing the platforms
to assist members to be globally competitive. One of MPMA's current focus is on plastics and sustainability
whereby activities involve communication, education and public awareness.
In 2011, MPMA signed the Declaration of the Global Plastics Associations for Solutions on Marine Litter which
operates as the Global Plastics Alliance (GPA). The GPA is committed to take action and make measurable
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progress to contribute and execute sustainable solutions locally and regionally to address the issue of marine
debris.
As part of the GPA, MPMA will be participating in the Operation Clean Sweep (OCS) Programme starting 2020 in
Malaysia. The OCS is an international programme to prevent plastic raw material, such as resin pellets, flakes
and powder, from being lost and leaked into the marine environment. MPMA aims to educate to its members
on best management practices to be implemented on their premises to achieve zero plastics pellets, flakes, and
powder loss.
The MPMA has about 750 members, representing about 60 percent of plastics manufacturers in the country,
and accounting for 80 percent of the country's total production of plastics products.
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For more information on MPMA, visit http://mpma.org.my/
For information on The Declaration of the Global Plastics Associations for Solutions on Marine Litter,
visit https://www.marinelittersolutions.com/
To find out about the Operation Clean Sweep (OCS) Programme, visit https://www.opcleansweep.org/
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